Commodity Credit Corporation, USDA

§1434.18 Loan repayments.

(a) A honey producer may repay a
nonrecourse marketing assistance loan
at a rate that is the lesser of:

(1) The principal, plus interest; or

(2) The alternative repayment rate
for honey as determined by the Sec-
retary.

(b) To the extent practicable, CCC
shall determine and announce the al-
ternative repayment rate, based upon
the prevailing domestic market price
for honey, on a monthly basis.

[66 FR 15177, Mar. 15, 2001, as amended at 67
FR 64481, Oct. 18, 2002]

§1434.19 Settlement.

The value of the settlement of loans
shall be made by CCC on the following
basis:

(a) With respect to mnonrecourse
loans, the schedule of premiums and
discounts for the commodity:

(1) If the value of the collateral at
settlement is less than the amount
due, the producer shall pay to CCC the
amount of such deficiency and charges,
plus interest on such deficiency; or

(2) If the value of the collateral at
settlement is greater than the amount
due, such excess shall be retained by
CCC and CCC shall have no obligation
to pay such amount to any party.

(b) With respect to honey that is de-
livered from other than an approved
warehouse, settlement shall be made
by CCC on the basis of the basic loan
rate that is in effect for the commodity
at the producer’s customary delivery
point, as determined by CCC.

§1434.20 Foreclosure.

(a) Upon maturity and nonpayment
of the loan, title to the unredeemed
honey securing the loan shall vest in
CCcC.

(b) If the total amount due on a loan
or the unpaid amount of the note and
charges, plus interest is not satisfied
upon maturity, CCC may remove the
honey from storage and assign, trans-
fer, and deliver the honey or docu-
ments evidencing title thereto at such
time, in such manner, and upon such
terms as CCC may determine at public
or private sale. Any such disposition
may also be effected without removing
the honey from storage. The honey

§1434.21

may be processed before sale and CCC
may become the purchaser of the whole
or any part of the honey at either a
public or private sale.

(1) If the value of the collateral com-
puted at settlement is less than the
amount due, the producer shall pay to
CCC the amount of such deficiency and
charges, plus interest on such defi-
ciency and CCC may take any action
against the producer to recover the de-
ficiency; or

(2) If the proceeds received from the
sale of the honey so computed are
greater than the sum of the amount
due plus any cost incurred by CCC in
conducting the sale of the honey, such
excess shall be paid to the producer or,
if applicable, to any secured creditor of
the producer.

§1434.21 Loan deficiency payments.

(a) Loan deficiency payments shall
be available for 2002-2007 crop honey.

(b) In order to be eligible to receive
loan deficiency payment for a crop of
honey, the producer must:

(1) Comply with all of the program
requirements to be eligible to obtain
loan in accordance with this part;

(2) Agree to forego obtaining such
loans;

(3) Submitted a request for a honey
Loan deficiency payment on the form
as CCC prescribes.

(4) Comply with §§1434.7 and 1434.8 or
provide evidence of production as de-
termined by CCC for such quantity;
and

(5) Otherwise comply with all pro-
gram requirements.

(c) The loan deficiency payment rate
for a crop shall be the amount by
which the marketing assistance loan
rate exceeds the rate at which CCC has
announced that producers may repay
their marketing assistance loan in ac-
cordance with §1434.18.

(d) The loan deficiency payment ap-
plicable to a crop of honey shall be
computed by multiplying the loan defi-
ciency payment rate, as determined in
accordance with paragraph (e) of this
section, by the quantity of honey the
producer is eligible to pledge as collat-
eral for a price support loan for which
a loan deficiency payment is required.
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